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CONFIDENTIAL MOSCOW 20340 
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FOR SHINN FROM GARRISON 

E.O. 11652: GDS 
TAGS: OGEN 

SUBJECT: OFFICIAL-INFORMAL 

1 . FOR COLBERT: STANDARD AND POOR'S INDUSTRIAL SURVEY 
ON BANKING OF AUGUST 10, 1978 (SECTION 2, PAGE B 19) 

CARRIES A REPORT THAT NEW YORK STATE AMENDED ITS CITY 
AND STATE TAX LAWS IN JUNE, 1978 TO ALLOW A DEDUCTION 
FOR CERTAIN INTERNATIONAL BANKING ACTIVITIES CONDUCTED 
IN A PROPOSED INTERNATIONAL BANKING ZONE, OR FREE-TRADE 
ZONE. ACCORDING TO THE REPORT, ESTABLISHMENT OF SUCH A 
ZONE, WHICH WOULD REQUIRE CHANGES IN FEDERAL BANKING 
REGULATIONS, WOULD BENEFIT U. S. BANKS BY ENABLING THEM 
TO CONDUCT OPERATIONS IN A DOMESTIC LOCATION THAT NOW ARE 
SPREAD AMONG MANY FOREIGN BRANCHES. WE WOULD APPRECIATE 
ANY INFORMATION SOV CAN OBTAIN ABOUT WHETHER THIS PRO- 
POSAL COULD EXEMPT FOREIGN BANKS OPERATING IN A FREE- 
TRADE ZONE FROM THE NEW YORK STATE REQUIREMENT TO OFFER 
FULLY COMPARABLE BANKING OPERATIONS FOR U. S. BANKS 
OPERATING IN THEIR COUNTRIES. TOON 
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